
 
 

2020 Contributions and Federal Income Tax Considerations 
 

Many of us do not start considering charitable contributions until the end of the year. In your 
decision making, please remember our church and consider the following: 
 
1) The federal tax law revisions in 2019 raised the threshold for itemized deductions. As a 
result, 90 percent of all taxpayers now use the standard deduction. However, the CARES Act 
(Coronavirus Aid, Relief, and Economic Security Act) and now the act passed on December 
21, 2020 currently allows up to $600 for (Married Joint Filers) or $300 (Single Filers) in 
2020 for an above-the-line charitable deduction, meaning that it helps you pay less tax whether 
you use the standard deduction or itemize.  
 
2) The CARES Act allows taxpayers who are over 70½ to skip retirement fund RMD’s (Required 
Minimum Distributions) in 2020. Again, 90 percent of taxpayers use the standard deduction and 
the RMD, if taken, would be taxable. However, it you use an RMD as a source for charitable 
contributions, there is a way to do this without a negative tax consequence, whether you use the 
standard deduction or itemize. You can opt to have your retirement fund manager send your 
contributions directly to the church as a Qualified Charitable Distribution (QCD). RMD’s treated 
as QCD’s are not federally taxable. However, be careful. If the QCD is inadvertently paid to you, 
it becomes taxable income. QCD’s do not have to be in a lump sum. Other frequencies such as 
monthly or quarterly may be arranged with the fund manager. A number of our members are 
using QCD’s with various frequencies for their on-going church contributions.  
 
3) You can donate stock and other securities to FPC-N. Call you broker with instructions to 
transfer by DTC#0443 and the number of shares to First Presbyterian church, M & T Securities 
AZD934214. Then call Treasurer Bob Black at 302-737-4686 so he can follow up with M & T 
Securities.  
 
Please note that any donations including QCD’s and securities transfers must be postmarked or 
electronically dated no later than December 31, 2020, to be included in you 2020 giving 
statement. As with all tax related matters, you are encouraged to discuss the above with a 
professional tax advisor.  
 
Charlie Collier 302-738-0128 (Home)/302-521-9308 (Mobile)  
Jim Newsom 484-371-8444 (Home)/609-605-5663 (Mobile)  
Bob Black 302-737-4686 (Home)/302-476-0997 (Mobile) 


